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Our Mission

* To exploit business opportunities in the
petrochemical industry with dedication and
professionalism.

* To continually seek optimal returns for the benefit of
our employees and shareholders.

* To be a good corporate citizen.

Our Employees

» To put people first. People are the main asset that
drives the Group’s development and growth.

* To ceaselessly strive for improvement and turn
“better into best”.

« To constantly share the fruits of the Group’s success.

Our Opportunity

* Yesterday's Pearl River Delta, today’s Yangtze River
Delta, and tomorrow’s Bohai River Delta.

e China’s role as “World factory” will remain
unchanged.

* Stability on China’s political situation, continuous
expansion of market, sustainable rapid growth in the
economy, all make way for the demand of an
enormous domestic consumption market.

Ip Chi-Shing
Chairman
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Corporate Profil

Yip’s Chemical Holdings Limited, formerly known as
Hang Cheung Hong, was established in 1971 and
listed on the Hong Kong Stock Exchange in 1991
(Stock code 408). Over the years, the Group has
continuously expanded its petrochemical businesses.
Its three core businesses are solvents, coatings and
lubricants.

As one of China’s largest manufacturers of
petrochemical products, the Group is headquartered
in Hong Kong, with 18 manufacturing plants across
China and a huge sales network covering every major
Chinese province and city, and a total staff of 4,300.

Yip's Chemical pursues the strategies of economies of
scale development and brand building: its raw solvents
business is the largest of its kind globally. Brands
include “Bauhinia” for paints, “Bauhinia Variegata”
for inks, "Golaxxo” for specialty varnishes, “Da
Chang” for resins, “Ad-Coat” for electronic insulating
coatings, “Pak Lam Choice" for digital electronic
coatings, “Hercules” for lubricants and “Pacoil” for
specialty lubricants.

Always putting people first, the Group strives to
raise its level of corporate governance. In 2008, Yip's
Chemical attained recognition by being named by
FinanceAsia Best Managed Companies Poll 2008 as
“Best Mid-Cap” in Hong Kong. The Group was also
awarded “Corporate Governance Excellence” by The
Chamber of Hong Kong Listed Companies.
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1970s: Founding Period

e On October 25, 1971, a shop named Hang
Cheung Hong, at 425 Queen’s Road West, Hong
Kong, commenced business in selling petrochemical
products, which later became Yip’s Chemical
Holdings Limited.

* With the philosophies “Diligence breeds success”
and “Sincerity wins trust”, Hang Cheung Hong
consolidated its position and explored new
opportunities in the petrochemical industry.

1980s: Expansion Period

e The Group began to purchase raw materials in
China while actively expanding its presence in
the China market.

e Under China’s open policy, the Group began
developing innovative, high-tech chemical products,
expanding its product range and creating its own
brands.

* The Group set up its first factory in China, Hang
Cheung Petrochemical Factory, in Buji, Shenzhen.

1990s: Thriving Period

e The Group’s headquarter, Yip's Chemical Building,
was established in Fanling, New Territories, Hong
Kong.

e In August 1991, the Group was listed on the Stock
Exchange of Hong Kong (Stock code 408), marking
a new milestone.

¢ The Group developed steadily, initiating various
mergers and acquisitions, while continuing to invest
in new production facilities and setting up sales
offices in China.

21st Century:

Marching steadily forward

¢« New factories in Huiyang, Zhongshan and
Zhejiang were constructed and equipped with
the automatic production lines and facilities,
increasing productivity significantly. The Group
undertook several acquisitions to enhance overall
competitiveness.

» Efforts are devoted to improving corporate
governance to ensure the Group’s steady and
sustainable growth.
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Roots in Hong Kong, Eyes on China
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Corporate Network

China’s flourishing economy drives up living
standards and speeds up the growth of the industrial
sector, creating greater demand for the Group's
petrochemical products.

With its roots in Hong Kong and eyes on China,
Yip's Chemical has successfully extended its quality
products and excellent services to the farthest reaches
of China.

The group’s 18 factories and 40 sales offices cover all
major cities in China - being close to customers means
swifter and better provision of both products and
services.
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The Group’s three core businesses are: solvents, coatings
and lubricants.
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Solvents

The solvents division produces environmentally friendly industrial organic solvents,
which can be grouped into two types: (1) raw solvents, including ethanol, ethyl
acetate, normal butyl acetate, mixed butyl acetate, are widely used in industries
such as coatings, tannery, medicine and adhesives; (2) mixed solvents, commonly
known as thinners, are mostly used in the toys, electronics, printing and furniture
industries.

As the Group’s largest core business, solvents are produced and sold through
various subsidiaries. With a production capacity of 500,000 tonnes, it is
China's largest producer of acetate solvents, while it ranks third in the world.

Economies of scale, stringent quality control, efficient operations and
strategic locations are all factors that contribute to the success of the
Group’s solvents business.

P 258 hHiIS

Market Leader
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A\ — N

7

S/ /N

R
ZRANAREERZ  WERERECIE -Rn EBnE8K HmA B
B2 ABRFERAMORIES  BETXHZTEZRENEL -

BEACTRR1982FCHIRBHNELY - BT TBEMEE o 72 @
BESERNE  BETRAT 2 DERA AR (T8 BEL
$i - [AS1HE - [Ad-Coat] BT BEBRLR [ ML M| BEET
BRI o

Coatings
Coatings are used in an extensive range of industries; construction and project

refurbishment, food and gift packaging, toys, electronics, furniture and printing
industries consume significant quantities of coatings.

The Group’s coatings division was set up in Hong Kong in 1982, and has
established a good reputation in the market. At present, the coatings business
comprises several brand names under four product categories: “Bauhinia” for
paints, “Bauhinia Variegata” for inks, “Golaxxo” for specialty varnishes, “Da
Chang” for resins, “Ad-Coat” for electronic insulating coatings and “Pak Lam
Choice” for digital electronic coatings.
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Paints

Brand name: “Bauhinia”

“Bauhinia” paints consists of several product lines,
ranging from domestic architectural paints (such as
water-based emulsion and oil based paints) to industrial
paints (such as furniture paints, plastic paints and digital
electronic coatings).

Since 1992, “Bauhinia” paints was recognized by the
Hong Kong’s Housing Department and the Hong Kong
Architectural Services Department as certified supplier. In
China, "Bauhinia” paints have been used in more than 500 key projects. It has
also passed the very stringent tests by many world’s famous toy and electronic
brand manufacturers, and placed on their designated lists of suppliers.

In 2005, “Bauhinia” paints was named “China Top Brand”, the esteemed award
organized by the China Quality and Technology Monitory Bureau. “Bauhinia”
paints has also become the first batch of brands being accredited with the China
Compulsory Certificate (“3C Certification”).

14
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Inks

Brand name: “Bauhinia Variegata”

Since its establishment in 1998, the inks business has specialized in the
development of plastic gravure printing inks and gravure inks for paper. In 2008,
the sales volume of plastic gravure inks exceeded 30,000 tonnes, making it the
largest producer of plastic gravure inks in China.

In recent years, the Group has introduced environmentally friendly products such
as benzene-free and ketone-free inks, alcohol-based inks and water-based inks
in response to market demands. To further improve the competitiveness of the
business, the Group commenced production of planographic (UV) inks and the
product is recognised by Mattel as Brand A inks supplier.

“Bauhinia Variegata” has enjoyed excellent reputation and support from
customers since its launch. Following the award of “Guangdong Famous
Trademark” in 2005, the brand was also granted the “Top Ten Influential Brands

in Chinese Ink Industry”, “High-Tech Enterprises” (Zhongshan Province and
Shanghai Province) and "Shanghai Famous Brand Product” by Shanghai Province.

16
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Electronic Insulating Coatings

Brand name: ”Ad-Coat”

Electronic insulating coatings include insulating varnishes for transformer and
coils, and plating resist and solder mask ink for the Printed Circuit Board (PCB).
The products provide reliable and safe electronic chemicals to the industry and
are accredited by the UL laboratory.

Digital Electronic Coatings

Brand name: “Pak Lam Choice”

“Pak Lam Choice” is digital electronic coatings used in digital products
and electronic appliances. The product range includes: UV series, PU series,
electroplating effect series etc. “Pak Lam Choice” specializes in high-quality
and special color effect coatings and is widely used by international renowned
electronic manufacturers.

18
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Specialty Varnishes

Brand name: “Golaxxo”

“Golaxxo"” specialty varnishes are for printing and post-printing processes, such
as the glossy coatings of coloured boxes, shoe boxes, books and card stationery.
The "Golaxxo” series of products are very popular in the printing industry, this
includes the UV varnishes, blister packing varnishes and environmentally friendly
water-based varnishes.

Resins

Brand name: “Da Chang”

Resins form the backbone of paints. It accounts for 60 to 80 percent of the
total weight of paints. The business, operated under the “Da Chang” brand,
specializes in the production of resins for paints manufacturing. “Da Chang”
now possesses over 100 customers, and has also attained advanced technological
level in China’s resins industry.

20
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A / “Hercules” Automotive and
e Industrial Lubricants

The Group commenced its lubricants manufacturing and supply business in
1992, and has been focusing on the production and sales of the “Hercules”
brand automotive and industrial lubricants, which features engine oils, anti-
freeze fluid, brake fluid, greases, gear oil, automatic transmission fluid, hydraulic
oil, and turbine oil.

The consistently high quality of “Hercules” products has been recognized widely
by the market and accredited as “Top 500 Quality” brand in China by consumers
in 2008. “Hercules” is also accredited by standards authorities worldwide,
including American Petroleum Institute (API), Volvo, Cummins Engine, Japan
JASO, Bosch-Rexroth Hydraulics, Dension Hydraulics etc. The “Hercules” anti-
freeze fluid passed the stringent test of National Automobile Parts and Accessory
Products Quality Monitoring Testing Centre and it was highly recommended for
the cooling systems of automobiles.

“Hercules” sucessfully gained approval in The National High Technology Research
and Development Program (863 Program), which aims at developing specialized
methanol fuel engine oil.
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The “Pacoil” specialty lubricant series is extensively used in industries such
as metal processing, plastics, automobiles, aeronautics, electronics, electrical
appliances, weaving and timber, as well as watches and clocks.

Yip’s Pacific Limited is also the appointed sole distributor in China for many global
lubricant brands including Sumico, Castrol-Optimol, Castrol-Tribol, and Cincinnati
Milacron, bringing the best specialty lubricants into the China market.
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Yip's Chemical keeps abreast of the latest technology and efficient productions,
constantly investing resources to implement state-of-the-art automatic
production facilities and testing equipment. The computerized automatic colour
matching system significantly improves the colour accuracy of its products. The
fully piped transmission system also keeps volatile substances from evaporating,
thereby ensuring the consistency of product quality while avoiding pollution
of the environment. The $220 million plant in Huiyang features
150,000 square meter of production facility, making it the largest
and most modern petrochemical plant in the area.

Keeping pace with global environmental trends, the Group employs
cutting-edge technology in researching new products and improving
product formulae. The Group has also launched innovative products
such as water-based paints, benzene-free, non-toxic oil based paints
and organic solvents.

26
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The Group is the first insulating varnish producer in China to attain UL
certification. In addition, the laboratory of its Huiyang plant is fully qualified under
the China National Accreditation Services for Conformity Assessment (CNAS); it is
equipped with the most advanced testing equipment to provide professional lab
reports that are internationally recognized.

The Group is meticulous to each production detail. It has received RoHS and
ISO14001 environmental accreditations. Equally strict about industrial safety,
the Group has attained OHSAS18000 occupational health and safety system
accreditation.
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Yip's Chemical has strictly adhered to its philosophy of “Treat clients with
sincerity”.

To enhance its customer services, the Group has implemented an Enterprise
Resources Planning system (ERP), which has significantly boosted efficiency and
transparency in its operations, from sales orders processing, production, quality
control and technical support to delivery.

The customer services centers of the Group’s subsidiaries are also equipped with
a Customer Relationship Management system (CRM), which provides one-stop
services that speedily processes all customer enquiries, and delivers the most
comprehensive pre- and post-sale services.

The Group is committed to the principle of “Actively develop customer-oriented
and innovative petrochemical products, while constantly delivering quality
customer service”.

30



Solll

Training and D

ERXCIBINBERBRRAS SFAEH [ RELSE ] #EE -
BA - UEZEBRENSSSFEEER  BEMMNATER - IRBEEXEN
BATAT » BRASEBEEEMBI ENHFED

BRYRBETERBEN  FEEEBEV[ABRTE I NWARXL  TFHEE
ERTERNETHEI - BRIRFINES - EE[SHAE ] 0B -

At Yip's Chemical, training and development is a very important aspect. With the
Management Trainee Program already in place for several years, top graduates
from tertiary institutes in Hong Kong, China and overseas are recruited and
trained to join management level or become technical experts, thereby sharpening
the competitive edge of the Group in management and technology.

The Group supports its employees to upgrade themselves both in work and in
personal development, and provides every opportunity for them to unleash their
talent, realize their potential and contribute to their work. The Group seeks to
cultivate a company culture that promotes lifelong learning.
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Social Responsibility

SEHEAZEFH ML TET LAEBDHEERR - SEEMRC KBH
MIaEFrE | R -—AERFAERTHHERERELE  SEAREIN
BRZHE LT BRAGEHRRMEH -

SEETREEERSF 26 RAVAINHENEEN - ARTHAH
HENEI  SEZBERERATHEMEANRELESZRETENSE
B BHRE  HUNEELEINEBRE - RETEBTNNEESS
BRE-ZRBRMFINE  HBYEREATERNH -

EERDFELE  ARLE  REBELELARBEARA-EREN - BEEN
T WHEBEESCRMEEMF  REBDTENER -

Yip's Chemical places great efforts into charitable causes, especially on
environmental protection schemes. The Group sponsored the “Tree Planting
Challenge”, organized by the Friends of the Earth, a competition on planting in
Hong Kong country parks, and was met with enthusiasm from all levels of staff,
who teamed up to work for a greener future.

The Group's presence in China over the years has given it a deep understanding
of the importance of education, which is the reason for its strong support to
improve the standard of education in China. The Group works with Sowers
Action, a charity for education development programs in China and sponsored
the reconstruction of several remote village schools in various provinces in
China. Through the Asian Foundation for the Prevention of Blindness, the Group
donated a mobile eye treatment centre aiming to help cataract patients to
restore sights.

The Group sees “giving back to society” and fulfilling its obligations of a good
corporate citizen as a long term and meaningful task.
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Good corporate governance not only increases
competitive edge, but also enhances the company’s
value, and protects the rights of its shareholders,
employees, clients and suppliers. Yip's Chemical
strives to maintain the highest standards of corporate
governance possible.

A new group management structure was implemented
in 2008. The Board will focus on setting and monitoring
strategies and policies while the Management
Committee will execute day-to-day operations and
policies. The new structure represents a step forward
and the Group’s commitment to elevate the level of
corporate governance.

As business expands, the Group puts more emphasis
on enhancing its corporate transparency and improving
communications with its shareholders. The Group aims
to strengthen the relationship with the public and its
shareholders, and strives to build the Group’s reputation,
corporate image and integrity through participation
in philanthropic activities, news disclosure and media
communication.
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