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Disclaimer

This document is confidential and belongs to Yip's Chemical Holdings Limited (together with its subsidiaries collectively referred to as "Yip's Chemical" or the “Group").

This document may not be copied, directly or indirectly reproduced or transmitted to any other person, or published in whole or in part for any purpose without the

prior written authorization of the Group. Uses must be approved in advance in writing by the Group. Yip's Chemical makes no representation, warranty or undertaking

(express or implied) regarding the accuracy, reliability, or completeness of this document. Except for liabilities unavoidable under regulations, the Group and its

respective directors, officers, employees, agents, representatives and advisors shall not be liable for any statements, opinions, information, or matters (express or

implied) arising from, contained in, or derived from this document, or for any omissions in this document (including but not limited to any investment decision made by

any investor relying on this document and/or any direct or indirect consequence, loss and liability to any person arising from negligence or careless

misrepresentation). This briefing contains forward-looking statements regarding the Group. Forward-looking statements are not statements of historical fact or actual

events. Results may differ materially from those expressed in the forward-looking statements due to various risks, uncertainties and other factors. Forward-looking

statements are based on management's beliefs, opinions, predictions and estimates as of the date of the forward-looking statements, and the Group has no obligation

to update the forward-looking statements or reflect other future developments should such beliefs, opinions, predictions and estimates change.

Neither the Group nor any of its respective directors, officers, employees, advisors, agents, representatives or consultants make any representation or warranty

(express or implied) indicating any forecasts, speculations, or projections contained in this document. This document does not constitute an intention, expectation, or

plan to achieve, in whole or in part, or an indication that any specific rate of return will be achieved.

This document does not constitute:

(I) a proposal to sell securities in Hong Kong or any other jurisdiction; or

(II) a solicitation, invitation, or recommendation to any person to enter into an agreement for the purchase, sale, subscription, or underwriting of securities; or any

issuance of securities.
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Results Highlights

A Leading Development 

Platform for Chemical 

Businesses

Healthy Financial Position Support Future

Development Plans

 Cash flow and gearing ratio continued to improve,

maintaining at a healthy level of 13.4%, allowing the Group

to have more flexibility in investments in new growth

projects going forward.

Entry into the Chemical Vapour Recovery and

Treatment Industry, Creating a New Growth Engine

 In December 2025, the Group completed the acquisition of

approximately 60% equity interest in “Sino-Hypro”, a

leading enterprise in chemical vapour recovery and

treatment in China. This creates a new growth driver for

the Group while contributing meaningfully to environmental

governance.

Solvents Business is Expected to Continue its

Prosperous Trajectory

 The new plant in Hubei with an annual capacity of 600,000

MT of acetic acid and 600,000 MT of acetates has been

successfully commissioned, and will continuously release

economies of scale to reinforce market competitiveness.

Effective Business and Product Portfolio

Improvements Driving Gross Margin and Profit Growth

 Confronted with global economic uncertainties, slowing

domestic growth and industry “involution”, the Group

recorded a revenue of HK$2.99 billion representing a

decline of 5.3% YoY

 Deepened presence in niche segments, optimised product

portfolio with stable raw material prices, GP% of the

coatings and inks businesses improved. Overall GP% of the

Group rose to 25.4%, representing a YoY increase of 1.9

percentage points.

 Solvents associate company’s export sales grew strongly,

driving its sales volume to a historical high of 1.8 million MT.

Even though margins and profits contracted, it contributed a

return of HK$ 79.4 million to the Group, compared with

HK$96.0 million in 2024.

 Refinement of the Group’s business and product portfolio

and the effective implementation of stringent cost controls,

profit attributable to owners substantially increased by

41.8% YoY to HK$ 137 million.

Dividend Policy to Support Shareholder Return

 Final dividend of HK12 cents per share. Total dividends for

the year amounted to HK16 cents per share, representing a

14.3% increase as compared to last year. （2024 FY: HK14

cents per share）

Coatings

Solvents

Lubricants

Inks

Chemical vapour

recovery & treatment
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A Vertically Integrated Value Chain to Build 
a “Leading Chemical Platform ”

Basic chemical raw materials

Chemical 

vapour

recovery & 

treatment

Solvents
(Associate Company)

Resins

Coatings InksLubricants
Extensive downstream 

applications

Leading chemical vapour treatment technologies, 

enhancing economic and environmental benefits

The world’s largest acetate solvents manufacturer

Commodities Economies of scale

Technology-driven polymer materials

Fine chemical segments
No. 1 player in China's 

inks market
#

Leading player in China’s 

coatings market*

Automotive Machinery Building Toy Furniture Household

appliances

Electronic 

products
Food & beverage Daily necessities Gift packaging

*According to the "2025 Top International Coatings Companies Report" released by the US coatings magazine Coatings World, ranking based on 2024 full-year sales revenue.
#According to the "2025 Top International Ink Companies Report" released by the US inks magazine Ink World, ranking based on 2024 full-year sales revenue.
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For the Year ended 31 December 

(HK$ million, audited)
2025 2024 %Change

Revenue 2,993 3,162 -5.3%

Sales Volume (metric tonnes) 240,000 264,000 -9.3%

Gross Profit 759 744 +2.1%

Gross Profit Margin 25.4% 23.5% +1.9 p.p.

Profit Attributable to Owners 137.4 96.9 +41.8%

Earnings Per Share HK24.6 cents HK17.2 cents +43.0%

Final Dividend Per Share HK12.0 cents HK11.0 cents +9.1%

Interim Dividend Per Share HK4.0 cents HK3.0 cents +33.3%

Dividend for the year Per Share HK16.0 cents HK14.0 cents +14.3%

Gearing Ratio* 13.4% 16.7% -3.3 p.p.

* Measured by net bank borrowings as a percentage of equity attributable to owners of the Company
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Revenue and Sales Volume
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Earnings Per Share
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Consolidated Statement of Financial Position
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* Share capital included HK$1 million for 10.024 million shares of HK$0.10 each purchased in 2024 and held as treasury shares. 

^ Calculated by using the number of issued shares excluding treasury shares and based on the equity attributable to owners of the Company. 

As of 31 December (HK$ million, audited) 2025 2024 % Change

Non-current Assets 3,934 3,716 +5.8%

Current Assets 2,902 2,359 +23.0%

Current Liabilities (2,571) (1,927) +33.4%

Net current Assets 331 432 -23.3%

Non-current Liabilities (113) (337) -66.5%

4,152 3,811 +8.9%

Capital and Reserves

- Share Capital 57* 57* -

- Reserves 3,964 3,732 +6.2%

Equity Attributable to Owners of the Company 4,021 3,789 +6.1%

Non-controlling Interests 131 22 +486.0%

4,152 3,811 +8.9%

Net Assets Value Per Share HK$7.20^ HK$6.78^ +6.2%



Consolidated Statement of Cash Flow
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For the Year ended 31 December (HK$ million, audited) 2025 2024

Net cash inflow (outflow) from:

- Operating activities 106 86

- Investing activities 107 226

- Financing activities (113) (319)

Net increase (decrease) in cash and cash equivalents 100 (7)

Cash & cash equivalents at the beginning of the period 594 616

Effect of foreign exchange rate changes 19 (15)

713 594

Cash & cash equivalents at the end of the period, consisting of:

- Bank balance and cash 680 504

- Short-term bank deposits with original maturity within 3 months 33 90

Total cash & cash equivalents 713 594

Short-term bank deposits with original maturity more than 3 months 4 -

Total bank balances and cash 717 594



Liquidity and Financial Resources
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31 Dec 2025 30 Jun 2025 31 Dec 2024

Net Borrowings (HK$ million) 540 705 632

Gearing Ratio 13.4% 18.0% 16.7%

Banking Facilities (HK$ million)

As of 31 Dec 2025

Utilized 1,507

Reserved 1,728

Total 3,235
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Coatings

For the Year ended 31 December (HK$ million, audited) 2025 2024 % Change

Revenue 1,384 1,461 -5.3%

Gross Profit 413 383 +7.7%

GP Margin 29.8% 26.2% +3.6 p.p.

Operating Profit 52.2 7.2 +623%

Business Review

 The demand for architectural coatings decreased due to the

stagnation of the Chinese Mainland’s real estate market and

sluggish transactions in both new and old properties, resulting in a

decline in sales volume. Consequently, the overall sales volume of

the coatings segment declined by 14.7% to 157,000 MT.

 The industrial coatings business achieved substantial increase in

sales through effective product portfolio management and the launch

of products that receive high market recognition, including coatings

for customised wooden furniture and functional coatings for plastic

substrates.

 Resins business continued to conduct research and development of

products related to automotive coatings and protective coatings,

leading to growth in both sales revenue and profit.

Outlook

 Leverage the momentum of the development of industrial coatings

and resin products, allocating additional resources to focus on

driving the growth of these business segments.

 The production base in Vietnam is expected to commence

operations in the second quarter of 2026, enabling better service to

customers across Southeast Asia in the future.

 Actively pursuing mergers and acquisitions of entities with

technological capacities to accelerate development.

 In the architectural coatings sector, we will adopt more pragmatic

promotional strategies and in collaboration with nationwide

distributors, expand our integrated online and offline store network to

capture market opportunities.

Deepened Focus on Industrial Coatings Niche Segments and Product Portfolio Optimisation to 

Meet Market Demands, Driving Substantial Profit Growth
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Inks

Business Review

 Amid a highly competitive environment, the inks business continued

to gain recognition from major printing enterprises in the Chinese

Mainland by offering cost-effective products and services, with

sales volume increased by 6% YoY to 64,000 MT.

 Expanded sales volume enabled more effective cost allocation, and

coupled with relatively low raw material prices, drove an increase in

the gross profit margin.

 However, under the pressure from overall economic environment,

certain customers encountered operational difficulties, resulting in a

substantial bad debt provision, which dragged down the profit of the

inks business.

For the Year ended 31 December (HK$ million, audited) 2025 2024 % Change

Revenue 1,320 1,365 -3.3%

Gross Profit 285 280 +2.0%

GP Margin 21.6% 20.5% +1.1 p.p.

Operating Profit 46.3 77.2 -40.1%

Outlook

 Continue to fortify our strengths in packaging printing inks and

further expand our market share.

 The management team will remain attentive to potential merger

and acquisition opportunities involving technology-intensive inks

enterprises in the market to accelerate development.

Leveraging High-Quality Products and Services to Consolidate Market Position Amid Headwinds
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Lubricants

Business Review

 The demand for automotive lubricants was impacted by the overall

industry “involution”, thereby exerting pressure on the selling

prices, gross profit and profits of “Hercules” lubricants.

 Industrial lubricants is still in its early stages of development.

Progress has been relatively slow, but the gross profit margin

continues to improve.

For the Year ended 31 December (HK$ million, audited) 2025 2024 % Change

Revenue 284 324 -12.4%

Gross Profit 63 76 -16.8%

GP Margin 22.1% 23.3% -1.2 p.p.

Operating Profit 6.5 9.5 -31.6%

Outlook

 Will steadily grow the sales volume of automotive lubricants by

continuously optimising its product portfolio.

 Prudently investing in the development of niche segments within

the industrial lubricants market, so as to create new growth drivers

for the lubricants business.

Profitability Under Pressure Due to Intensified Competition in the Automotive Lubricants Market; 

Focusing on Niche Segments of Industrial Lubricants to Reignite Growth Momentum



 Successfully completed the acquisition of approximately 60% equity interest in Sino-Hypro in December 2025.

 With the management team and the original shareholders working in close partnership, and by combining

Sino-Hypro’s strong technological foundation and Yip’s Chemical’s operational expertise, we will build

promising development prospects and inject new growth momentum into the Group.

 Sino-Hypro's chemical vapour treatment technologies contribute meaningfully to China’s environmental

governance.
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 Over 10 invention patents and 20

software copyrights

 Covering a variety of chemical

vapour recovery and treatment

technologies, establishing solid

technological barriers.

High Technological barriers

 Serving renowned energy

enterprises, large-scale

local and multinational

chemical companies, and

Chinese state-owned

enterprises.

Stable Customer Base

 Positioned in the chemical vapour

management market, which is driven by

the dual growth of policy support and

environmental protection demands.

 The vapour recovery rate exceeds 99%.

The recovered gasoline can be directly

utilised, enhancing economic and

environmental benefits.

Competitive Advantages

New Business - Sino-Hypro
Official Entry Into the Professional Chemical Vapour Recovery and Treatment Industry, 

Nurturing a New Future Growth Engine
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Major Investment - Solvents Associate

Export Growth Driving Sales Volume to a Historical High; New Acetic Acid Capacity Helps Reinforce

Competitive Advantages

Business Review

 Recorded a strong growth of 17.2% in sales volume, reaching a historical high of

1.8 million MT of acetates. In particular, the sales volume of exports reached

approximately 760,000 MT, which served as the major force of growth.

 Though impacted by industry “involution” with margins contracting, it maintained

effective cost control and still contributed a return of HK$79.4 million to the Group,

compared with HK$96.0 million in the preceding year.

Outlook

 The new acetic acid and acetates solvents plant in Hubei

commenced full-scale production in the second half of 2025,

boosting output of acetic acid and acetates solvents (annual capacity

reaching 600,000 MT and 2.32 million MT respectively). Vertical

integration and economies of scale are progressively taking effect.

 Under the effective leadership of the associate’s management team

and in collaboration with our business partners “PAG” and “Qisheng”,

the business is expected to continue its prosperous trajectory.

Revenue and Acetates Sales Volume Trends



2026: Navigating Changes and Opportunities, 
Opening a New Chapter of Growth
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3

2

Leverage the strengths of our core businesses, allocating resources to drive sustainable business growth, further

consolidating our market position and establishing a relatively stable profit base.

Actively seeking strategic investment and acquisition opportunities that align with the future development of Yip’s

Chemical, including those related to our core coatings and inks businesses with synergistic effects, as well as M&A

opportunities with technological capacities.

5

1

Build a diversified "leading development platform for chemical businesses" to inject new momentum into our

businesses and accelerate its development pace, further fortifying profit growth and creating long-term, stable

returns for Shareholders and stakeholders.

4

Strive to enhance the operational performance of our new business, Sino-Hypro. Through the joint efforts, sincere

collaboration, and complementary strengths of both parties, we will nurture it into an important growth engine for

the Group.

The economies of scale brought by the new production capacity of the solvents associate, Handsome Chemical, will

enhance competitiveness and drive steady business development. Its future profit contribution to the Group is

anticipated to deliver sustainable growth.
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Strive for Sustainable Development
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Strive for Sustainable Development
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Strive for Sustainable Development



Ms. Wing So

wing.so@yipschemical.com
+852 2675 2385

Corporate Communications & Sustainability Manager

DLK Advisory 

ir@dlkadvisory.com

+852 2854 8727

Investor Relations
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